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BOOK REVIEW

An economist’s selective notes

Kaushik Basu offers an engaging account of
his days at North Block and World Bank but
steers clear of controversial issues

AKBHATTACHARYA

Imagine you have just joined the Indian
government as chief economic advisor
(CEA) in the ministry of finance. You are
given the final draft of the Mid-Year
Economic Review, which your predeces-
sor has prepared and which you now
have to approve before the finance min-
ister (FM) tables it in Parliament. You
take that copy along to read on your flight
from New Delhi to Kolkata, and after
reading it, place it in the magazine pouch
in front of your seat — but absentmind-
edly leave it behind while disembarking.
You realise your folly only when you
reach home. What would you do?

All kinds of thoughts would come to
mind: what if the copy was picked up
by the next passenger? What if that pas-
senger happened to be a senior officer
in the government? Or a businessperson
who might hand it over to a television
channel or inform someone in the gov-
ernment? Or worse, what if that passen-
ger was a journalist?

This is precisely what happened to
Kaushik Basu, who was, a week after tak-
ing charge as CEA on December 8,2009,
flying to Kolkata with the final draft of
the Review that Pranab Mukherjee was
to present in Parliament three days later.
Having lost the document, a worried
Basu even thought of resigning if it got
leaked to the media. But good sense pre-
vailed. He called the Kolkata airport and
said he had left a precious document,
his “research paper”, on the plane. He
was told the plane had already departed
for Mumbai.

Distressed, Basu realised the only
thing he could now count on was luck.
So he went to sleep. And indeed, he got
acall from Kolkata airport early morning.
A sweeper had found the “research
paper”. That, in a way, marked Basu’s
entry into the world of policymaking,
heralding many more such episodes that
were as funny as they were insightful.

Basu’s latest book, Policymaker’s Jo-
urnal — From New Delhi to Washington
D.C., is laced with such riveting stories.
The book is based on the diary he main-
tained during the seven years when he
took a break from teaching, spending
about three years as CEA and four asthe
chief economist at the World Bank.

Basu’s prose is elegant and lucid. His

POLICYMAKER’S

kaushik

JOURNAL

From New Delhi to Washington DuC,

POLICYMAKER'S JOURNAL — FROM
NEW DELHI TO WASHINGTON D.C.

Author: Kaushik Basu
Publisher: Simon & Schuster
Price: 3699
Pages: 375+XV

ability to pepper his stories with the skill
of an accomplished raconteur makes the
book an easy read. He also appears street-
wise as he does not take long to deal with
the idiosyncrasies of bureaucracy. He
respects the Indian media for its inde-
pendence but is also mildly irritated by
its intrusive behaviour and ill-informed
interpretation, of which he is a victim
on more than one occasion.

The diary entries also reveal Basu’s
propensity to land himselfin trouble. On
atrip to the US with Mukherjee, his com-
ment on European politics is misinter-
preted by the Indian media as an obser-
vation that there is no hope of fresh
reforms in India till the elections. That
happened in April 2012 and the
Manmohan Singh government was
already seen to be suffering from a paral-
ysis of decision making.

The next day Basu is asked to meet
Mukherjee in his hotel suite at 7 am to
explain. After the necessary clarification
is issued, Basu also meets the Prime
Minister on his return to explain how he
was a victim of misreporting.
Manmohan Singh brushes aside Basu’s

concerns and politely tells him how
Indira Gandhi’s principal secretary, PN
Haksar, had “summed it all up when he
wrote that in India, growth and reforms
have to be delivered ‘by stealth™.

That says a lot about Basu but per-
haps reveals a lot more about Singh.
Indeed, the recounting of Basu’s many
meetings with Singh are a highlight of
the book. They show Singh’s innate
goodness and his statesmanlike qualities
but expose how politically weak and
resigned to indecisiveness he had
become even by 2012.

Basu does not brush under the carpet
the many embarrassing moments during
his stint in North Block. On two occa-
sions, he plans to resign — once when
the FM asks him tojoin him at a meeting
with the Reserve Bank of India governor
in Mumbai on a day he has already
scheduled one of his lectures in Guwa-
hati. He walks into Mukherjee’s room,
who takes one look at him and allows
him to go for his Guwahati lecture.

The second is when
Basu uploads his research

Though Basu’s tenure at the World
Bank was longer than the time he spent
in the finance ministry, the diary entries
of his North Block days are more detailed
and substantive. His World Bank entries
are largely focused on globe-trotting (he
visited 20 countries in about a year) and
fighting turf battles within the Bank, or
failing to find acceptance for his idea to
launch a Living Life Index to measure the
ease of living for the common people.

But he tastes success in forcing the
publication of an annual data series to
compare how nations fare in terms of
the bottom 40 per cent of their populat-
ions; and in refocusing the World Deve-
lopment Report to examine how econo-
mic development depends also on
non-economic issues. Towards the fag
end of his tenure, Basu also succeeds in
shifting the direction of deliberations in
the World Bank. As an alternative to the
widely accepted Washington Consensus,
he bats for the Stockholm Statement that
underlines that economics is not just
about free trade, deficit
control and GDP growth,

paperonthe financemin-  MECERTNGTS but also about inequality
istry website, arguinghow  [SEULIUAUEIL and sustainable growth.
the corruptionlawin India Ll It also seems Basu pro-

should be amended to
absolve the bribe giver of
any guilt. This, in his view,
would break the conspir-
acy of silence that both the
bribe receiver and giver
enter into because the law
treats them both as guilty.
This became a major polit-
ical controversy, with
demands for the paper to
be withdrawn from the website. Basu
decides if he is forced to do so, he would
resign. Much to his relief, the FM issues
nosuch instruction to him. More impor-
tantly, the PM disagrees with his views
but allows him to retain the paper on the
website and speak to a television channel
toexplain his stance. It is a different mat-
ter that so overwhelmed is Basu by their
cool and mature response that he choos-
es not to speak to the channel.

The only area that creates some tense
moments for Basu seems to be monetary
policy management. His diary entries
show that he admires the independence
of the RBI, but there is also a hint of the
stress all his meetings on monetary pol-
icy with the RBI governor and the FM
generate. Even his assessment that infla-
tion cannot be reined in just by interest
rate tightening is opposed by the RBI
and others in the government. Basu
seems to be a lonely voice here.

independence of
the RBI, but there
is also a hint of the

stress all his
meetings on
monetary policy
with the RBI
governor and the
FM generate

vided key inputs for Barack
Obama’s famous advice to
Narendra Modi in 2015 on
the need to uphold the
country’s values of free-
dom, guaranteed by the
Constitution. And that
Arun Jaitley should visit
former prime minister
Manmohan Singh before
he presents his first Budget
in 2014 was an idea Basu mooted during
his meeting with the finance minister.

The problem with the book, howev-
er, is that unlike the promise of the
blurb, Basu does not offer any special
insights into how he advised the Indian
government or the World Bank leader-
ship on critical policy issues. None of
his entries takes you into the nitty-gritty
of preparing budgets, the thinking
behind controversial proposals like the
Vodafone tax or how the Singh govern-
ment managed the fallout of the many
corruption controversies.

That makes you wonder if the diary
entries were carefully selected or sanit-
ised by Basu before he decided to expand
them into a book. In that respect, Basu’s
efforts are no patch on the famous diary
entries published many years ago by
B N Tandon, a joint secretary in Indira
Gandhi’s secretariat during the
Emergency years.
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P V Sindhu reacts after her quarter-final win against Japan’s Akane Yamaguchi on Friday

Business Standard

REUTERS

Medal for Lovlina;
Sindhu closes in

PRESS TRUST OF INDIA
New Delhi, 30 July

provided the spark that India’s Olympic
campaign desperately needed with a
medal-clinching quarterfinal win, while ace shut-
tler PV Sindhu reconfirmed her status as one of
the greats of the sport as the country enjoyed a
largely successful day 7 at the Games on Friday.
Borgohain, all of 23 and already a two-time
world championship medallist, took a big step
in making her own space in the Indian women’s
boxing’s landscape, which has been largely dom-
inated by the iconic M C Mary Kom.
She defeated former world cham-
pion Nien-Chin Chen of Chinese
Taipei to become the first among
nine Indian boxers in fray here to be
assured of at least a bronze.

D ebutant boxer Lovlina Borgohain (69kg)

ended in

Deepika Kumari's
quest foran
Olympic medal

disappointment for

were clinical in their 5-3 thrashing of Japan in
their final group match. They will face Great
Britain in the last-eight stage.

The women too kept their hopes of moving
ahead alive with Navneet Kaur scoring a late
winner against Ireland for a1-0 win.

World number one Deepika Kumari’s quest
for an Olympic medal ended in disappointment
for the third time as she surrendered tamely to
Korean top seed An San in straight sets in the
quarterfinals. It was all over in six minutes.

There was little to celebrate in athletics as
well with Avinash Sable shattering his own
3000m steeplechase national record being the
only bright moment. But he failed
to qualify for the final, while sprinter
Dutee Chand produced a below-par
performance — she clocked 11.54
seconds in 100m, well outside her
national record of 11.17 seconds — to

“Isi ladki se4 baar haarchukihun the third time as make an exit from the Games.
(I had lost to her four times earlier), she lost to Korean M P Jabir also brought up the rear
all Iwanted to do was prove a point top seed AnSanin  in men’s 400m hurdles while the mi-
to myself by being fearless against straightsetsinthe  xed 4x400m relay team finished ei-

her. I was just looking for revenge,”
she said with a wide grin after a fan-
tastic win that triggered celebrations across India.

Later in the day, Sindhu overcame a draining
challenge from Japan’s Akane Yamaguchi to pre-
vail in straight games, the scoreline not quite
reflecting the remarkable duel.

“For me it’s time to go back, relax and get
ready for the next match. I'm happy but I need
to prepare for the next match,” was her typically
business-like response to the 21-13 22-20 win.

Another win will set her up for at least a silver,
which she had also won in the 2016 edition.

The hockey teams had a good day too.
Already assured of a quarterfinal berth, the men

quarterfinals

ghth and last in the second heat race.

The golf course was not a particu-
larly happy place either as Anirban Lahiri endu-
red an erratic day and was even-par after 16 holes
before the second round was suspended due to
persistent thunderstorms over the east course
of the Kasumigaseki Country Club. India’s other
golfer, Udayan Mane (69), shot 2-under 69 with
the help of three birdies on the back nine after
being 1-over for the front nine. He is Tied-57th.

In shooting, Manu Bhaker and Rahi Sarnobat
crashed out of the 25m pistol qualifications (rapid
fire stage) finishing outside the top-8. The pistol
shooters will return home empty-handed for the
second straight time at the Olympics.

despite then Indian foreign secretary
SujathaSingh’s clear message toavoid
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Basitalso expressesthe feelingthat
Pakistan’s former Prime Minister Nawaz
Sharifcameacrossastoosoftonthe
Kashmirissue, and kept “panderingto
India” inaway that he should not have.
Basittellsme that one of his fondest
recollections of Indiais a visit tothe house
of cinemalegend Dilip Kumar (whodied
earlier this month). Basit was scheduled to
bein Mumbai forwork. Sharif, whoisa
great fan of the actor, urged Basit to meet

REQUEST FOR PROPOSAL

Bank of Baroda invites Tenders for Selection of Vendor for
Supply, Installation & Maintenance of Network Hardware at
Data Centre.

Details are available under Tenders section on Bank’s website:
www.bankofbaroda.in

“Addendum”, if any, shall be issued on Bank’s website under
tenders section i.e. on www.bankofbaroda.in. Bidder should
refer the same before final submission of the proposal.

Last date for submission of the above tender will be on
28t August 2021 by 03:00 PM.

Walking a tightrope

New Delhiisa dream posting
forany Pakistani diplomat,
Basit tells Chintan Girish Modi

ettingtospeak with a Pakistani himand spend sometime with him. The said notice may be accessed on the Company's website at o
diplomatisarare opportunity for “WhenItold Dilip KumarthatIam www.bkt-tires.com and also on the Stock Exchanges website at PI Mhnbai =
anIndianwriter. SoIwantto make from Peshawar. he got so excited. He www.bseindia.com and www.nseindia.com. D atc?-31 "6;"23'21 Chief Technol Offi B

. 2108 : For Balkrishna Industries Limited ELEE SV let Technotogy Uiticer <

the most of my Zoom call with Abdul Basit,
whoserved as Pakistan’s high
commissioner toIndia from 2014 to 2017.
This period, which formsthe first three
yearsofthe Narendra Modi government,
are chronicled in hisnewbook, Hostility: A
Diplomat’s Diaryon Pakistan-India
Relations, published by HarperCollins. It
alsoincludes hisreflections onbilateral
relations after histenure.
Thetitleisforbiddingand I hopethe
meeting will be friendly. Irarely dressup
foronline meetingsbutI make aspecial
effort forthisone. A gorgeousblue kurta
callsout from mywardrobe. Thad pur-
chaseditonashorttripto Lahorein2012as
partofthe Exchange for Change prog-
ramme that brought together educators
andstudents from Indiaand Pakistan.
Basit, whojoins meonline from

started talking in Hindko, which ismy Sd/-
mothertongue,” hesays. “Iwassupposed . Vipul Shah
tobe there only for30 minutes but stayed Director & C°mp3 N ogfg‘;tsazné
forthree hours. Hedid notlet me go.Ieven -

offered evening prayers with him.” Basit
alsometactor Amitabh Bachchanin
Mumbai, and says he was touched by his
“warm hospitality”.

Doeshethinkthat Pakistan and India
mightre-opentheir consulatesin Mumbai
and Karachi? Heis hopeful but measured
inhiswords. “Ifthe two countries re-
engage with each other formally, thereis
now apossibility to reopen consulates.
Whether Pakistan iswillingtodropthe
demandtogetJinnah House,Idon’t
know,” hesays, addingthat “many other
things need tobe settled first.”

Acknowledgingtheimportance ofboth
Mumbaiand Karachiin ordertoexpand

Place: Mumbai
Date: 30" July, 2021

LODHA  MACROTECH DEVELOPERS LIMITED

BUILDING A BETTER LIFE CIN : U45200MH1995PLC093041
Registered Office: 412, Floor- 4, 17G , Vardhaman Chamber, Cawasji Patel Road, Horniman Circle, Fort, Mumbai - 400 001
Corporate office: Lodha Excelus, L 2, N M Joshi Marg, Mahalaxmi, Mumbai - 400011
Tel : +9122 61334400; Fax No: +9122 23024550; Email : shares@lodhagroup.com

EXTRACT OF UNAUDITED CONSOLIDATED FINANCIAL RESULTS FOR THE QUARTER ENDED 30TH JUNE, 2021
(Zin Crore)

For the Quarter ended For the year ended

30.06.2021 | 31.03.2021 [ 30.06.2020

Unaudited Audited Unaudited

Particulars 31.03.2021

Audited

Is-le}mabad,.ls please(.ito heathaﬂhave . & tradeand cult_ural relat1ops, he saysthe 1 | Total Income from Operations 1,712.36 2,611.17 572.53 5,771.65
visited Pakistan. Heisseatedinalibraryin | =z road topeaceinSouth Asiagoesvia ) ; N
the basement of his house. What has he = Kashmir. Without resolving the conflict 2 | Net Profit/ (Loss) for the period before Tax and Exceptional items 219.56 554.50 (230.52) 495.91
beenreadinglately? Turkish writer E between India and Pakistan over Kashmir, 3 | NetProfit/ (Loss) for the period before Tax after Exceptional items 219.56 554.50 (230.52) 33.16
Mustafa Akyol’s The IslamicJesus: How the E the mistrustis unlikely to melt away. 4 | Net Profit/ (Loss) for the period after Tax after Exceptional items 160.75 312.19 (133.43) 47.89
KingoftheJews Becamea Prophet of the “Kashmiristhe mainissue betweenthe 5 | Total Comprehensive Income for the period [(Comprising Profit / (Loss) for the period
Muslims (2017), India’s External Affairs and the Soviet Union atthat time, it was two countries. We have not been able to (after tax) and Other Comprehensive Income (after Tax)] 158.93 313.711 (134.39) 54.37
Ministe}'SJaishankar’s ’IjheIndia Way: atough er}vironmer}t. o resolvg itb_ilaterally. As the twomajor 6 | Equity share capital (Face Value of ¥ 10 each) 447.32 395.88 395.88 395.88
Strategies fora1.1 Uncertain World, a{ld Speakmgofthe; 51m11ar1t‘1‘esbetween countries 1r}SouthAs1a, wehaveto g0 back 7 | Other Equity (excluding Revaluation Reserve) as shown in the Audited 3.772.69
former US President Barack Obama’s A Moscow and Delhi, he says, “Iended my tothedrawingboard and start engaging. .
L . X . ? R . A Balance sheet of the previous year

Promised Land. careerinIndia, where thereisbonhomieat | Dowewanttocontinuetoliveinthis 8 | Earnings Per Share (Face Value of Z 10 each

Hegaveuponthelastonebecause he many levelsbut thereisalso hostility. Itis pattern ortry something newso that we a".""gs er gre (Face Value 0 each)
“lostinterest” butread the sectionson certainlyadream posting forany Pakistani | canputourrelationshiponanirreversible B?S'C (not annuahsled for the quarter) 3.66 7.84 (3.40) 1.01
Indiaand Pakistan. diplomat.Iwasthereataveryinteresting | trajectoryof positive and mutually helpful Diluted (not annualised for the quarter) 3.65 7.84 (3.40) 1.01

Ishow him my coffee mug, a present time for India and Pakistan, when the relations?” hesays. ] ) ] o ] ] ) L
giventoallthe Indian delegatesbyaschool | BharatiyaJanata Partywon theelection After hisstintin Delhi, he served as Notes: The above is an extract of the detailed format of Quarterly Financial Result filed with the Stock Exchanges under Regulation 33 of the SEBI (Listing and other
inLahore. Basitisinajovialmood.WhenI | andPrime Minister Modicametopower.” | presidentofathinktankcalledthe Disclosure Requirements) Regulations, 2015. The full format of the Quarterly Financial Results are available on the websites of BSE Limited i.e. www.bsgindia.com,
askiflamthe only one with the beverage, Though heenjoyed Delhithemost,he | Islamabad Policy Research Institute, National Stock Exchange Limited i.e. www.nseindia.com and of the Company i.e. www.lodhagroup.in.
heassuresme, “Thave my coffee.Iwillkeep | alsovisited other citiesincluding Jaipur, which focuses on matters of national .
sippingit. Don’tworry.” PriortoDelhi,he | Hyderabad, Shimla, Kolkataand Luck- security, international relations and public (% in Crore)

hasserved in Moscow, New York, Sana’a, now. In hisbook, he writes warmly about policy. Currently, he heads the Pakistan STANDALONE

Geneva, Londonand Berlin. What,accor- | themanyIndian friendsthatheand his Institute for Conflict and Security Studies. Darticulars For the year ended

dingtohim, isthe mostimportantquality | wife madehere. Healsotaughtuniversity students fora

required tobe an effective diplomat? He Basitsays heisenormously satisfied semester but saysthejobdid notsuit his 31A33i12:d21

thinks fora few seconds, and says, “Cool- with hiswork as a Pakistani diplomatin temperament. Gradingstudentswasa :

headedness!Itallowsyoutolookatthings | India. Hetellsmethat hestill receives challenge for him. “Iwastoohard and 1| Total Income from Operations 1,563.17 2,751.76 268.52 4,445.98

more carefully and objectively; then you invitations from colleges and universities | strict. The managementthoughtthat 2| NetProfit/ (Loss) before Tax after Exceptional items 243.56 688.34 (276.85) (203.65)

can formulate your responses and make toaddressstudents viawebinars. “Some nobodywould be ableto pass. I could not 3 | Profit/ (Loss) after Tax 180.73 399.63 (178.85) (185.72)

decisionsinarational manner.” people may have thought thatIwasvery reconcile myself, soIstopped.” 4 | Total Comprehensive Income/ (Loss) 179.99 400.81 (179.28) (184.47)
Hisfirst postingin Moscow and thelast | hawkish in my outlook. Despite that false Before we conclude, IaskifIcouldsay

onein Delhi were the most memorable, he | image,Ienjoyagood friendshipwithmany | hellotohisdog, Oreo, whoappearsin his For Macrotech Developers Limited

says. Herecallstheexcitementofbeinga | Indians. We exchange greetingsand book. Oreoisnotaround, and neitheris Sd/-

youngdiplomat who was the only thoughtsonseveralissues.” Oreo’scompanion, Brownie. Aswe bid Abhishek Lodha

Russian-speaking officer in the Pakistani Ifhe getsalongsowell with Indians, goodbyetoeach other, Basit says, Place: Mumbai Managing Director and CEQ

embassybackin1985, theyearIwasborn. | whyishe perceivedashawkish? Among “Optimism and the aspiration for peace Date: 30.07.2021 DIN: 00266089

Given therelationship between Pakistan

otherthings, he met Hurriyat leaders mustbekeptalive.”
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E-TENDER

It is informed that, Corrigendum fo be issued against
Extension of date of Submission of e-Tender for
Appointment of Financial Consultant [Tender No.
CGMICF/FIN/21-22/T01]. Please refer to Company's
website- hitps://etender.mahadiscom.in/eatApp/ for
other details.
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